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October 5,2006 

The Honorable Mark McClellan, MD, PhD 
Office of the Administrator 
Centers for Medicare & Medicaid Services 
Department of Health and Human Services 
Attn: CMS-1321-P 
Room 445-G, Hubert H. Humphrey Building 
200 Independence Avenue S W 
Washington DC 20201 

Re: CMS-1321-P (ASP Issues) 

Dear Dr. McClellan: 

On behalf of Capital Wholesale Drug Co., I would like to take this opportunity to provide 
our comments on .the Proposed Rule, CMS- 132 1 -P, "Revisions to Payment Policies under the 
Physician Fee Schedule for Calendar Year 2007 and Other Changes to Payment under Part 
B" (the "Proposed Rule"). This rule was published in the Federal Register on August 22,2006 
(71 Fed. Reg. 48980). 

Capital Wholesale Drug Co. is a first-tier pharmaceutical wholesaler: We only purchase 
pharmaceuticals directly from manufacturers. These drugs are supplied on a daily basis to 
Physicians, Community pharmacies, Long-term care facilities, Hospitals, and Government 
agencies. We maintain pedigree information for our sales, and comply with all manufacturer 
product withdrawals and recalls. 

Capital is an active member of the Healthcare Distribution Management Association 
(HDMA). Our president, George K. Richards, serves on its Board of Directors and on its 
committees. We are very involved in all aspects of the pharmaceutical distribution industry 
and understand our position in the marketplace as well as the effects of low reimbursements 
on our customer base. 

As part of our membership activities, we have reviewed the HDMA written comment letter 
to the Centers for Medicare and Medicaid Services (CMS), on the proposed rule referenced 
above. Capital Wholesale Drug Co. fully endorses the HDMA comments, and is, by submission 
of this letter, incorporating the HDMA comments by reference into our written comments 
for the record. 
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While we fully agree with all of the points raised in the HDMA letter, we wish to place 
special emphasis on two items addressed in the HDMA comment letter regarding Average 
Sales Price (ASP) Issues. First, Capital especially encourages CMS to reconsider its opinion 
that prompt pay discounts should continue as a type of price concession that manufacturers 
must include in their ASP calculation, and we urge CMS to reverse its position, and inform 
manufacturers that customary prompt pay discounts should not be applied to wholesalers 
when they calculate ASP. We strongly believe that manufacturers could continue to deduct 
any prompt pay discounts extended directly to end customers on sales that do not go through 
a wholesaler, but those that are not passed along to the customer are not appropriately included 
in the ASP. This revision is consistent with recent congressional directives that prompt pay 
discounts should be excluded from the Average Manufacturer's Price (AMP) calculation. 

Second, Capital strongly endorses CMS' proposal to codify the definition of bona fide 
services, to treat fees paid to wholesalers the same as fees paid to third party logistics 
providers, and not to deduct those bona fide service fees when ASP is determined. 

I thank you fo; this opportunity to provide our comments on Proposed Rule CMS- 132 1 -P, 
and to endorse the comments of the HDMA as written. We hope these comments are 
constructive in your deliberation of developing an Average Sales Price calculation that 
represents an equitable and reasonable approach to reimbursement for the products which 
we distribute. 

.. Sincerely, 

~ e o i ( ~ e  D. Richards, RPh 

Chairman 
Capital Wholesale Drug Co. 
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Leslie V. Norwalk, Esp. 
Acting Administrator 
Centers for Medicate and Medicaid Services 
U.S. Department of Health and Human Senrices 
CMS-1 5 12-PN 
7500 Security Boulevard 
Baltimore, MD 21244-1 850 

RE: Comments on Prrcticc Expcnsc Methodology: Five-Year Review of Work Relrtivt 
to Value Unih uader the Physicinn Frt Scbtdule and Propoeed Chnnga to the Practice Expense 
Methodology Notice (August 22,2006) 

Dear Acting Administrator Norwalk: 

I am writing in response to the recent Centers for Medicare & Medicaid Services (CMS) 
proposed Notice issued August 22,2006, specifically in regards to the proposed cuts to cemin 
procedures in the practice expense methodology. Over 120 cardiologists in my district and 
around central Florida will have to close their doors to Medicare patients if this proposed change 
in methodology is finalized. Up to eighty percent of the patients in many of these doctor's 
practices are Medicare patients. I continue to be concerned about the effect that these proposed 
cuts will have on vital procedures to Medicare patients. 

Cardiologists in my district provide a cost-effective alternative ro hospital based procedures, Thl? 
drastic reduction proposed with the practice expense methodology does not accurately represent 
either the cost of performing the service, or a comparable rete that Medicare pays for the same 
group of procedures when they are performed in a hospital outpatient center. The proposed 
changes do not include actual costs of providing cathcterizarion procedures in a non-hospital 
setting and would result in the closure of beestanding centers. 

I fear that the proposed cuts under the CMS physician fee payment schedule as well as the 
expense methodology could diminish Medicare patient's access to cardiac care. The different 
proposal for payment rates for outpatient cardiac catheterization services included in this Augusl 
Notice is not the right solution. Because rhexe is insufficient data to determine the best way to 
proceed, I continue to request that CMS freeze payments for cardiac catheterization-related 
procedures for at least one year to allow time for a complete assessment of the con profile. If 
this one year freeze is nor a possibility, I urge CMS to implemcnr a transition period of ar least 


































































































































































































