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HQ HOME CARE ASSOCIATION 
o f  N e w  York  S t a t e ,  Znc. 

October 26, 2007 

Cenl 1s for Medicare and Medicaid Services 
Department of Health and Human Services 
Attention: CMS-1541 -FC 
Post Office Box 80 12 
Baltimore, MD 2 1244-80 12 

Re: File Code CMS-1541-FC, Additional 2.71% "Case-Mix Creep" Reduction to Home Health 
Prospective Payment System Rates in 2011. 

To Whom It May Concern: 

The Home Care Association of New York State, Inc. (HCA), on behalf of its 252 member agencies that serve 
approximately 188,000 Medicare beneficiaries annually, appreciates the opportunity to provide comments on 
the provisions in Section III.B.6 of the final rule for the Medicare Home Health Prospective Payment System 
(HHPPS) for Calendar Year (CY) 2008 that deal with the additional 2.71% reduction to payment rates in 201 1, 
to account for changes in coding that were not related to an underlying change in patient health status. HCA 
members serve the majority of Medicare beneficiaries throughout the state, and HCA actively participated in the 
development of home health PPS. 

Upon conducting a detailed analysis of CMS' CY 2008 final rule, HCA offers the following comments on the 
above referenced provision. 

Case Mix "Cree~" and Payment Rate Reductions in 2011 
HCA is extremely concerned with CMS' decision in the final rule to apply a 10.96% rate reduction over 4 years 
at 2.75% for years 2008-2010 and adding a 2.71% reduction for 201 1, based on CMS' determination that the 
increase in the national average case mix weight between 1999 and 2005 in home health included factors 
unrelated to changes in patient characteristics. This differed from CMS' proposed rule which applied a 8.25% 
rate reduction over 3 years at 2.75% for 2008-2010. 

The original PPS design was based on 1997 patient data and set the average case-mix weight at 1 .O. According 
to CMS, by the end of 2005, the average case-mix weight nationally for initial episodes was 1.2361. CMS 
concluded that 10.96% (1.0 to 1.2361) of the 23.61% increase had nothing to do with changes in patient 
characteristics. 
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